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E.O. 11652: N/A 

TAGS: SOPN, XC, US 

SUBJECT: JULY 20 EA PRESS SUMMARY 

1. CHINA 

PEKING WALLPOSTER ANNOUNCEMENT TUES OF TENG'S REHABILITA- 
TION RECEIVES WIDESPREAD PRESS ATTENTION (UPI, JOC; AP 
NYDN, PHINQ). REUTER (NYT WASHINGTON) REPORTS US OFFI- 
CIALS, AWAITING PRC FORMAL ANNOUNCEMENT, SAY TENG'S 
UNCLASSIFIED 
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APPEARANCE BEFORE PUBLIC, IN OFFICIAL PHOTO, OR MENTION IN 
"PD ", WOULD CONFIRM HIS RETURN TO PUBLIC LIFE. 

REUTER'S ROGERS (IN PEKING) REPORTS PRC MAINTAINS 
OFFICIAL SILENCE ON TENG'S REPORTED REHABILITATION. NOTES 
TWO POSTERS ANNOUNCING HIS RETURN WERE SCRAPED DOWN OVER- 
NIGHT, BUT IN NORTH PEKING WEDNESDAY ONE 30- YARD SLOGAN 
REMAINED UNTOUCHED. REPORTS MAJORITY VIEW AMONG ANALYSTS 
THAT TENG HAS BEEN REHABILITATED. 
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NCNA REPORTS NBC BOARD CHAIRMAN JULIAN GOODMAN WAS FETED 
IN PEKING TUESDAY NIGHT, WITH CCBA DIRECTOR CHANG HSIANG- 
SHAN HOSTING BANQUET (REUTER HK 7/19). 

WSTAR'S MORRIS REPORTS ON NEWLY-LAUNCHED "ASIAN ASSO- 
CIATES," DEDICATED TO ESTABLISH DURABLE/LONG-STANDING US 
TRADE RELATIONSHIP W/PEKING. ONE OF PARTNERS IN VENTURE IS 
ALINE BERMAN, OWNER OF "COURT OF THE MANDARINS" RESTAURANT 
IN WASHINGTON (7/17). 

2. JAPAN 

SUN'S SEIDEN (TOKYO) DOES ITEM ON MANSFIELD'S 7/19 SPEECH 
BEFORE JAPANESE RESEARCH INSTITUTE. QUOTES CONSIDERABLY 
FROM ADDRESS, NOTING AMB'S EMPHASIS ON US COMMITMENT 
TO PACIFIC AREA/NEED IMPROVE US-JAPAN ECON RELS. JOC'S 
CULLISON VIEWS SPEECH AS WARNING THAT SHARPLY INCREASING 
TRADE IMBALANCE BETW US-JAPAN WILL PROVIDE AMMO TO PROTEC- 
TIONISTS IN CONGRESS. 

FUKUDA TOLD LDP POLICY CMTE 7/20 HE WOULD ADOPT REFLATION- 
ARY MEASURES NEXT MONTH IF JAPAN'S ECONOMY FAILED PICK 
UP. PM TO MAKE DECISION ON ECON STIMULATION MOVES AFTER 
UNCLASSIFIED 
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VISITING SINGAPORE/THAILAND/PHILS/INDONESIA/M ALAYSIA/BURMA 
NEXT MONTH (REUTER TOKYO). 

IN STATEMENT SUBMITTED TO JAPANESE COURT 7/19, KEY LOCKHEED 
FIGURE KODAMA DENIED RECEIVING BRIBES FROM LOCKHEED/SAID 
HE HAD BEEN PAID 666,000 DOLS FOR WORK AS SECRET CONSULT- 
ANT. NEXT HEARING SCHEDULED 9/8 (REUTER TOKYO 7/19). 

TAKEMOTO TAKAHASHI, SUSPECTED MEMBER JAPANESE RED ARMY 
GUERRILLA GROUP. ARRESTED IN TOKYO 7/20 AFTER BEING 
DEPORTED FROM SWEDEN. POLICE SEEK QUESTION TAKAHASHI 
FOR ALLEGED RED ARMY ROLE/SUSPECTED TRAVEL ON FORGED 
PASSPORT (REUTER TOKYO). 

JAPANESE STEEL INDUSTRY SPOKESMEN DENIED MONDAY THAT 
IT ENGAGED IN UNFAIR TRADE PRACTICES. REJECTING CHARGE 
LEVELED BY AMER IRON/STEEL INSTITUTE, JAPANESE SUGGESTED 
US PROBLEMS DUE INSTEAD TO OUTMODED STEEL MILLS. CLAIM 
US STILL USING EQUIPMENT DATING BACK TO 1890, WHILE 
JAPANESE ALREADY SCRAPPING MILLS BUILT IN 1955 (JAMESON, 

LAT TOKYO 7/19). 

3. BURMA 

W DIPLO SOURCES SAY BURMESE STRONGMAN GEN NE WIN HAS 
APPVD 5-YR SENTENCE FOR HIS SON, CONVICTED ON DRUG CHARGE. 
CONVICTION STORY KEPT OUT OF RANGOON PRESS (WP BANGKOK). 
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FIVE DIED/48 INJURED IN CRUSH WHEN SEVERAL THOUSAND 
ATTENDED 30TH ANNIVERSARY MARTYR'S DAY IN RANGOON 7/19. 

DEATHS OCCURRED AS CROWD PRESSED FORWARD TO GET INTO 
MAUSOLEUM TO PAY RESPECTS TO INDEPENDENCE LEADERS GEN 
AUNG SAN/8 COLLEGUES ASSASSINATED 7/19/47 (REUTER RANGOON). 

4. INDONESIA 
UNCLASSIFIED 
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TESTIFYING BEFORE HIRC 7/19, DOS DEP LEGAL ADVISER ALDRICH 
SAID IT WOULD NOT BE IN US' BEST INTERESTS TO QUESTION 
INDONESIA'S ANNEXATION E TIMOR. SUGGESTED US URGE INDONESIA 
INSTITUTE HUMANE ADMIN IN TIMOR/ACCEPT IMPARTIAL INSPECTION 
OF ITS ADMIN BY RED CROSS (REUTER 7/19). 

5. SINGAPORE/PHILIPPINES 

JOC'S LORENZ (SINGAPORE) REPORTS SINGAPORE SERVING PHILS 
AS TRADE CONDUIT/EXPORT MART BEYOND ALL PREVIOUS EXPECTA- 
TIONS. SINGAPORE-PHILS TRADE VALUE INCREASED 40 PCT 
IN 1 YR, AND IMPLEMENTATION ASEAN PREFERENTIAL TRADING 
AGREEMENT IN MANILA EARLIER THIS YR EXPECTED FURTHER 
INCREASE TRADE. 

6. INDOCHINA 

US FORMALLY DROPS OPPOSITION TO UN MEMBERSHIP FOR VN. 

AT UNSC MTG 7/19, US REP MCHENRY ALLUDED TO VN MEMBERSHIP 
NEXT FALL/SAID US LOOKED FORWARD TO WORKING W/VN TO 
BRING ABOUT NEW ERA "PEACE, COOPERATION, AND FRIENDSHIP" 

(AP SUN, BALT NA 7/19; UPI, CHITRIB: WP). REUTER (7/19) 

NOTES MCHENRY OMITTED WORD "WELCOME" IN ASSENTING TO 
UNSC RECOMMENDATION FOR VN ADMISSION. AMB REMINDED VN 
MEMBERSHIP INVOLVED DUTIES, SUCH AS RESPONSIBILITY PROMOTE 
HUMAN RTS. US OFFICIALS HAVE INDICATED RECENTLY ADMIN MAY 
GO FURTHER THAN SIMPLY DROPPING VETO BY GOOD WILL GESTURE 
IN AGREEING SUPPORT ADMISSION (TELTSCH, NYT). 

TESTIFYING BEFORE HIRC 7/19, HAK SAID US NEVER MADE 
FIRM COMMITMENT POSTWAR AID TO VN/OFFERS IT DID MAKE 
HAD BEEN NULLIFIED BY VN'S VIOLATIONS PARIS PEACE ACCORDS. 
UNCLASSIFIED 
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SAID WOULD BE "ABSURDITY" FOR US RECOGNIZE ANY CONTINUED 
OBLIGATION, SPECIFICALLY DENYING ALLEGED SECRET AGREEMENT 
BY NIXON TO PROVIDE 3.25 BIL DOLS IN RECONSTRUCTION 
AID. ADDED, "WE OWE THEM NOTHING" (MARDER, WP; HOVEY, 

NYT; MARTIN, SUN; AP PHINQ, NYDN; UPI, CHITRIB; GREGSON, 
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REUTER). 

VN NEWS AGNCY REPORTS SOME 2 MILLION VOTERS IN HO CHI 
MINH CITY HAVE ELECTED WARD/VILLAGE PEOPLE'S COUNCILS. 

GNCY NOTED ELECTION WAS CITY'S 3RD SINCE 4/75 TAKEOVER 
(REUTER HK). 

IN COMMUNIQUE ENDING 3 DAYS TOP-LEVEL TALKS IN VIENTIANE. 
VN/LAOS CONDEMNED US FOR MAINTAINING MIL BASES IN SEA/SAID 
THEIR PRESENCE THREAT TO PEACE IN AREA. ALSO CONDEMNED 
ASEAN AS POTENTIAL US-BACKED MIL ALLIANCE. IN ADDITION, 
URGED THAILAND CEASE HOSTILE ACTIONS TOWARD VN/LAOS; 
ASKED US NOT SUPPORT ANTI-GOVT LAO REBELS LIVING ABROAD; 
REPEATED DEMANDS FOR US POST-WAR RECONSTRUCTION AID; 
ADDED BOTH COUNTRIES PREPARED NORMALIZE RELS W/US ON 
BASIS PEACEFUL COEXISTENCE (REUTER VIENTIANE, 7/19). 

NYT'S ANDELMAN (BANGKOK) REPORTS VN/LAOS TALKS PRODUCED 
SERIES SWEEPING MIL/ECON AGREEMENTS THAT PLACE LAOTIAN 
DEVELOPMENT MORE CLOSELY TO VN'S FUTURE. INCLUDED ARE 
NEW FINANCIAL AID LOANS FOR LAOS/DETAILED BORDER PACT 
W/MIL PROVISIONS/AGREEMENTS ON COMMON APPROACHES TO 
BROAD FOPOL/DOMESTIC ISSUES. 

7. KOREA 

ETHICS CMTE SEEKING NEW SPECIAL COUNSEL, FOLLOWING LACOVA- 
RA'S RESIGNATION. HOUSE SPKR O'NEILL TOLD REPORTERS 
8-10 PEOPLE BEING CONSIDERED REPLACE LACOVARA; O'NEILL 
REFUSED IDENTIFY PROSPECTS, THO WP/PHINQ MENTION COX/JA- 
UNCLASSIFIED 
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WORSKI AMONG THEM. AFTER MTG W/CMTE CHRMN FLYNT, SAID 
APPOINTEE WOULD BE GUARANTEED COMPLETE INDEPENDENCE 
INVESTIGATION, SPKR ADDING HE WOULD DO EVERYTHING POSSIBLE 
SEE THAT PROBE "IS ON THE ROAD" (REUTER, 7/19; CLYMER, 

NYT; FRIEDMAN/BONNER, PHINQ; REID, WP; GLOBE). 

AP S ADAMS REPORTS ATTY GEN BELL SAYS HE EXPECTS PROSECU- 
TIONS RESULT FROM DOI INVESTIGATION KOREAN SCANDAL. 

SAID PROBE BEING HANDLED NO DIFFERENTLY FROM OTHER CASES, 
EXCEPT THAT IT MAY BE GOING AT FASTER PACE BECAUSE "IT 
TOUCHES THE PUBLIC INTEREST" (7/19). 

LAT’S SHOGAN DOES 7/19 ITEM ON PRES' REJECTION SPECIAL 
PROSECUTOR FOR KOREAN INVESTIGATION. NOTES CARTER MADE 
NO REFERENCE TO GROWING CRITICISM ETHICS CMTE PROBE, 

BUT OFFERED PRAISE FOR DOJ INQUIRY. 

DOD STUDY RECOMMENDS 8-BIL-DOL ARMS SALE TO SK TO MAKE 
UP FOR PLANNED US W/DRAWAL. REPORT ALSO URGES US HELP 
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SK SET UP OWN PRODUCTION FACILITIES FOR TANKS/MIL HELICOP- 
TERS. ARMS SALES VS ARMS GIVEAWAY EXPECTED BE ARGUED 
WHEN DEF SEC BROWN TALKS W/SK LEADERS IN SEOUL LATER 
THIS WK (REUTER. NYT; WILSON, WP). 

8. GENERAL 

REUTER'S SCALLY REPORTS JOINT SENATE-HOUSE CMTE WENT PART 
WAY TUES TO MEETING PRES CARTER S OBJECTIONS TO TOUGH 
HUMAN RIGHTS LANGUAGE IN BILL AUTHORIZING US CONTRIBUTIONS 
TO WORLD BANK/ASIAN/AFRICAN DEVELOPMENT BANKS (7/19). 

IN SINGAPORE, REUTER'S DANIEL REPORTS SENSE OF URGENCY HAS 
CREPT INTO ASEAN MOVES TO WELD ITS MEMBERS' RESOURCES INTO 
UNCLASSIFIED 
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MORE COHESIVE FORCE, AND TO START SERIOUS DIALOGUE WITH 
INDUSTRIAL COUNTRIES, INCLUDING JAPAN. 

REPORTING FINDINGS OF REUTER CORRESPONDENTS ON STATE OF 
FAMILY IN ASIA, DANIEL SAYS FAMILY UNITY REMAINS ALMOST 
INTACT THROUGH CONTINENT, DESPITE IMPACT OF MILITANT 
COMMUNISM/MASSIVE EXPOSURE TO WESTERN CULTURES. 

COMMENT AND ANALYSIS 

9. CHINA 

WOLFGANG SAXON DOES TENG HSIAO-PING PROFILE. TERMS HIM 
MAN WITH "UNCOMMON INTELLECT, DEVOID OF HUMOR, IRASCIBLE AND 
HARD TO GET ALONG WITH," AND ONE OF ABLEST ADMINISTRATORS 
PRODUCED BY COMMUNIST REGIME (NYT). 

REUTER'S ROGERS (IN PEKING) SAYS IF TENG’S RETURN TO 
POWER IS OFFICIALLY CONFIRMED, "IT WILL PROVE ONCE AGAIN 
THAT ANYTHING IS POSSIBLE IN CHINESE POLITICS"-AND WILL 
REINFORCE WIDESPREAD CONVICTION AMONG CHINESE "THAT ALMOST 
NOTHING CAN STOP TENG." 

WP'S MATHEWS (HK) SEES TENG'S REINSTATEMENT AS STRONG 
ENDORSEMENT OF RENEWED EMPHASIS ON FOREIGN TRADE/LABOR 
DISCIPLINE/MATERIAL INCENTIVE THAT HAS MARKED PRC POST- 
MAO ERA. POINTS OUT TENG ALSO HAPPENS TO BE MOST EXPERI- 
ENCED TOP CHINESE OFFICIAL IN DEALING WITH US, AND MIGHT 
BE EXPECTED RESUME ROLE AS KEY NEGOTIATOR IN PEKING'S 
DEVELOPING RELS WITH WASHINGTON. SAYS WHILE HK COMMUNIST 
SOURCES SAY TENG HAS SWORN ALLEGIANCE TO HUA, REMAINS TO 
BE SEEN HOW HE WILL GET ALONG WITH PARTY CHAIRMAN FAR LESS 
EXPERIENCED/16 YEARS YOUNGER THAN HIMSELF. SUGGESTS 
TENG'S REAPPOINTMENTS WOULD SEEM FURTHER PREPARATION FOR 
NATIONAL PARTY CONGRESS TO LEGITIMIZE HUA'S ADMINISTRATION. 
FEELS IF TENG'S RETURN IS QUICKLY CONFIRMED, WOULD NOT BE 
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SURPRISING TO SEE HIM PLAY KEY ROLE ON CHINESE SIDE WHEN 
VANCE ARRIVES FOR AUGUST TALKS. 

TO NYT'S BUTTERFIELD. TENG'S APPARENT RESTORATION BRINGS 
FULL CYCLE ONE OF "MOST EXTRAORDINARY SAGAS IN MODERN 
HISTORY," PARALLELED PERHAPS ONLY IN TV SOAP OPERAS. 

SAYS TENG'S RETURN MARKS DIRECT SLAP AT MAO; MAKES HIM 
"AT LEAST THIRD MOST POWERFUL FIGURE IN CHINESE HIERARCHY. 
PERHAPS EVEN MORE.” 

CSM'S MORITZ (HK) SAYS TENG'S REHABILITATION MEANS CHINESE 
LEADERSHIP HAS SET SEAL OF APPROVAL ON ECON/SCIENTIFIC/ 
EDUCATION DEVELOPMENT POLICIES ASSOCIATED WITH HIM. CITES 
VIEW OF SOME ANALYSTS THAT TENG'S RETURN COULD RAISE LONG- 
TERM QUESTIONS OVER LEADERSHIP DIVISION BETWEEN HIM/HUA- 
THOUGH ABSENCE SO FAR OF ANY MOVE TO PROMOTE TENG TO FULL 
PREMIER APPEARS INDICATE THAT FOR NOW AT LEAST HUA'S 
POSITION CLEARLY SUPREME. 

IN PEKING, TORONTO GLOBE AND MAIL'S MUNRO DISCUSSES ONE 
PROBLEM FOR CHINESE ECONOMY: GETTING ENOUGH PEASANTS 
OUT TO WORK IN FIELDS (CSM). 

10. KOREA 

THIMMESCH (CHITRIB) REMARKS WHILE COPTER INCIDENT BRUTAL, 
WAS NO TEST FOR "MACHISMO." NOTES DOS/WH STILL PONDERING 
REASONS WHY NK RESPONSE SO MILD. AGREES AFFAIR OFFERED 
"NO NEED WHATSOEVER" FOR PRES RESPOND CONCRETELY/SYMBOLIC- 
ALLY, BUT URGES ADMIN/CONGRESS "SOBERLY READ" NK S RECORD 
"BEFORE MAKING ANY DECISIONS REQUIRING CLEAR HEADS." 

CDN BELIEVES W/DRAWAL ORDER FROM PRES REQUIRES NATL 
UNCLASSIFIED 
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CONSENSUS. SAYS WHILE CONGRESS CAN DO LITTLE OVERRIDE 
DECISION, ARMED SERVICES CMTE HEARINGS CAN DRAW DEBATE/ 
FOCUS IN ON FUZZY ISSUE. SAYS IF ADMIN CAN BE CONVINCING, 

"SO BE IT," IF NOT, LET PUBLIC OPPOSITION BE STARTED 
TO REVERSE DECISION (7/1617). 

GERMOND/WITCOVER SEE ETHICS CMTE PROBE AS TEST FOR O'NEILL. 
NOTE NO REP YET SUMMONED TO EXPLAIN IN ANY PUBLIC FORUM 
INVOLVEMENT W/KOREANS. WHILE UNDERSTANDABLE FT .YNT/O'NF.TLT . 
RELUCTANT DRAG COLLEAGUES INTO HEARING ROOM, LACOVARA S 
RESIGNATION SUGGESTS SPKR NO LONGER HAS MUCH CHOICE 
(GLOBE 7/19). 
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CSM'S SPERLING REVIEWS PROS CONS IN ARGUMENT OVER WHETHER 
SPECIAL PROSECUTOR SHOULD BE APPOINTED IN KOREAN INVESTI 
GATION. QUOTES SEVERAL GOP POLITICIANS AROUND US WHO 
FAVOR SUCH APPOINTMENT. NOTES PRES INSISTS MATTER NOT 
LIKE WATERGATE, AND SPECIAL PROSECUTOR WOULD BE AFFRONT 
TO ATTY GEN BELT . /DPI. 

NYT OPINES SPECIAL PROSECUTOR IS "STRONG MEDICINE" FOR 
"WRONG DISEASE." SAYS MIGHT BE NECESSARY IF "LIMPNESS" 

EXISTS IN DOJ PROBE- WHICH IT DOES NOT. REMARKS FLYNT, 

IN ORDER ATTRACT SUCCESSOR EQUAL IN STATURE, MUST GUARAN- 
TEE AT LEAST AS MUCH INDEPENDENCE AS HE FAILED GIVE 
LACOVARA. 

GLOBE (7/19) STRESSES "ONLY BOLD ACTION WILL PREVENT 
FURTHER DETERIORATION" IN "KOREAGATE INVESTIGATION." 

SAYS IF FLYNT WON’T ACCEPT TRULY INDEPENDENT PROSECUTOR, 
"HE SHOULD BE OUSTED" FROM ETHICS CMTE POST. ADDS DEMANDS 
FOR SPECIAL PROSECUTOR MAY BE MISPLACED, AS KOREAN CASE 
CONCERNED MORE W/REPS’ IMPROPRIETIES THAN ILLEGALITIES. 

S-F CHRON (7/13) FINDS IT DIFFICULT BELIEVE REPS’ NAIVETE 
IN CONTACTS W/TONGSUN PARK. CITES "DISGRACEFUL FOOT- 
UNCLASSIFIED 
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DRAGGING" BY ETHICS CMTE, AND EVEN PROMISE OF WEEKLY 
MTGS LEAVE "NAGGING SUSPICION" THAT CMTE WILL BE LOATHE 
PROBE DEEPLY INTO MATTER. EXPRESSES "FAINT HOPE" CMTE 
"WILL PROVE ALL THESE SUSPICIONS UNFOUNDED." 

GLOBE CARRIES CONRAD CARTOON SHOWING SOLID BRICK WALL 
BEHIND OPEN DOORS OF ROOM MARKED, "HOUSE OF REPRESENTA- 
TIVES," W/CAPTION, "KOREAGATE." 

FLANNERY CARTOON (SUN) SHOWS 2 SWEATING ETHICS CMTE 
MEMBERS ASCENDING CAPITOL STEPS IN BLAZING SUN MARKED, 
"KOREAN SCANDAL HEARINGS." CAPTION READS, "IT’S NOT 
THE HUMIDITY, IT'S THE HEAT." 

WP RUNS FULL-PG "OPEN LETTER" SPONSORED BY MOON CHURCH. 
LETTER'S THEME CENTERS ON FREEDOM OF RELIGION, SIGNED 
SIMPLY, "THE MOONIES." VANCE 

UNCLASSIFIED 


« END OF DOCUMENT » 
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